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- BEFORE THE PUBLIC SERVICE COMMISSION

OF THE STATE OF DELAWARE

IN THE MATTER OF THE APPLICATION }
OF TIDEWATER ENVIRONMENTAL SERVICES, INC. }
FOR A GENERAL RATE INCREASE FOR CUSTOMERS !}
OF THE PLANTATIONS RESIDENTIAL COMMUNITY }
WASTEWATER SYSTEM }
(Filed November 7, 2012) }

CERTIFICATE OF SERVICE

It is hereby certified that the Application of Tidewater Environmental Services, Inc. for a
General Rate Increase for Customers of the Plantations Residential Community Wastewater
System has been served this 7th day of November, 2012, as indicated below:

VIA HAND DELIVERY (Original and 10 copies)

Alisa Bentley, Secretary

Delaware Public Service Commission
Suite 100, Cannon Building

861 Silver Lake Blvd.

Dover, DE 19904

VIA HAND DELIVERY

Michael Sheehy Regina lorii, Esquire

Public Advocate Deputy Attorney General
Division of the Public Advocate Division of the Public Advocate
Carvel State Office Building Carvel State Office Bulldlng

820 North French Street, 4% Floor 820 North French Street, 6™ Floor
Wilmington, DE 19801 Wilmington, DE 19801

TIDEWATER ENVIRONMENTAL SERVICES, INC.

L

i fette e

/ A. Bruce O’Connor
Title: Treasurer




For PSC Use Only:

Docket No.

Filing Date:

Reviewer:

Given to:

DELAWARE PUBLIC SERVICE COMMISSION
FILING COVER SHEET

1. NAME OF APPLICANT; Tidewater Environmental Services, inc.
2. TYPE OF FILING: RATE CHANGE X
FUEL ADJUSTMENT
ADMINISTRATIVE
CPCN
NEW SERVICE OFFERING
OTHER

IF A TELECOMMUNICATIONS FILING, WHAT TYPE OF SERVICE IS IMPACTED?
(PLEASE CHECK)

BASIC COMPETITIVE DISCRETIONARY___

3. PROPOSED EFFECTIVE DATE:;

IS EXPEDITED TREATMENT REQUESTED? | YESX NO__

4. SHORT SYNOPSIS OF FILING: Applicant is seeking an increase in base rates due to changes in
operating expenses and significant caplital investment in utility plant to continue to provide safe, proper
and adequate service to customers in the Plantations Residential Community

5. DOES THIS FILING RELATE TO PENDING DOCKETS? YES__ NOX

IF SO, PLEASE LIST DOCKET(S) NO(S): RATE INCREASE APPLICATION (No Docket number
has been assigned at this time.

6. IS PUBLIC NOTICE REQU!RED? ‘ YESX_ NO_
IF YES, PLEASE ATTACH COPY OF PROPOSED PUBLIC NOTICE.
7. APPLICANT'S CONTACT PERSON: (NAME) A. Bruce O’Connor
| (TITLE) Treasurer

(TELE. NO.) (732) 638-7502
(FAXNO.)  (732)638-7515

8. DID YOU PROVIDE A COMPLETE COPY OF THE FILING TO THE PUBLIC ADVOCATE?

YES L NO __ IF SO, WHEN? Simultaneously with the Filing Via Email and Regular Mail
9. FILING FEE ENCLOSED: $100.00
(AMOUNT)

NOTE: House Bill 681, enacted into law 7/13/98, authorizes the Commission to recover the cost of time
spent by in-house staff to process all filings initiated after the date of enactment. You may be required to
reimburse the Commission for staff time.




BEFORE THE PUBLIC SERVICE COMMISSION
OF THE STATE OF DELAWARE

IN THE MATTER OF THE APPLICATION

OF TIDEWATER ENVIRONMENTAL SERVICES, INC.
FOR A GENERAL RATE INCREASE FOR CUSTOMERS
OF THE PLANTATIONS RESIDENTIAL COMMUNITY
WASTEWATER SYSTEM

(Filed November __ ,2012)

PSC DOCKET NO. 12-

PUBLIC NOTICE

TO: CUSTOMERS OF PLANTATIONS RESIDENTIAL COMMUNITY
WASTEWATER SYSTEM (PLANTATIONS)

On November , 2012, Tidewater Environmental Services, Inc. (“TESI” or “the
Company”), along with the current owner of the Plantations, YMG Corporation, (collectively,
the “Applicant”), filed an application with the Delaware Public Service Commission (“the
Commission™) seeking approval for an increase in wastewater service rates charge to Plantations
customers.

In its filing, the Applicant is seeking an increase in annual operating revenues of
approximately $89,000 over current rex}enues of approximately $235,000.

The following is a comparison of present monthly rates and proposed monthly rates:

Present Proposed
Development Rate Rate

Plantations $32.00 $44.17

On [Insert Date], 201X, pursuant to 26 Del. C. §306(a)(1), the Commission suspended -




the effectiveness of the proposed new rates and tariff revisions pending further investigation,
public comment sessions, and public evidentiary hearings, which will be held later after further
public notice.

The Commission will make its decision on this matter on the basis of the evidence of
record taken at public evidentiary hearings. The Commission may approve or reject, in whole or
in part, the proposed rate increase and tariff revisions, and may approve a different method for
allocating any increase should one be found to be appropriate.

YMG’s current customers are invited to review the application and supporting documents
to determine how their interests may be affected. You may review the documents during normal
business hours in the Commission's Dover office at the address listed below or on the
Commission’s website at www.state.de.us/delpsc/water.shtml. You may also review copies of
the filing at the office of the Division of the Public Advocate located at the Carvel State Office
Building, 4th Floor, 820 North French Street, Wilmington, Delaware 19801. Please call (302)
577-5077 to arrange for a time to review the documents at that location. If you wish to
participate as a party in this docket, with the right to present evidence and be heard by counsel,
you must file a petition to intervene under Rule 1001.2.9 of the Commission’s Rules of Practice
and Procedure (26 Del. Admin. Code §§1001 et seq.

You must file that petition on or before [Insert Date], 201X at the Commission's office
located at:

Delaware Public Service Commission
861 Silver Lake Boulevard

Cannon Building

Suite 100

Dover, Delaware 19904

ATTN: PSC Docket No. 12-

Petitions filed thereafter will not be considered except for good cause shown.
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If you have a disability and wish to participate in, or to review the materials in, these
proceedings, please contact the Commission to discuss any auxiliary aids or services- you might
need to help you. You may contact the Commission in person, in writing, by telephone
(including text telephone), or by Internet e-mail. If you have questions about this matter, please
call the Commission at 1-800-282-8574 (toll-free in Delaware) or (302) 736-7500 (voice and text

telephone). You may also send questions or request information by Internet e-mail addressed to

[Insert Contact Name](@state.de.us.




BRIEFING SHEET
Tidewater Environmental Services, Inc. (TESI)
Rate Increase Request for Plantations Residential Community Customers

Filing Date: November 7, 2012
Test Year: 12 Months Ended June 30, 2012
Test Period: 3 Months of actual results from April 1, 2012 through June 30,
: 2012; plus nine months of projected revenues and EXpEnses
Increase Requested: $89,720 increase in operating revenues
Perceﬁt Increase: 37.01% overall increase in operating revenues
Effective Date: Transfer date of the assets and Certificate of Public Convenience

and Necessity from YMG to TESI

Rate of Return: 8.22%
COST COST
AMOUNT RATIO RATE RATE
LONG TERM DEBT $ 5,800,000 59.18% 7.00% 4.14%
COMMON EQUITY ' 4,000,000 40.82% 10.00% 4.08%
$ 9,800,000 100.0% 8.22%
Reasons For Filing: To recover capital investments in utility plant and

increases in various O & M expenses, including

depreciation, labor-related costs and water production

costs. The Company is also seeking an opportunity to earn

a fair rate of return. All of these elements are necessary to
~ensure that TESI can comply with required system upgrades and

provide safe, adequate :

and proper service.




INITIAL FILING




BEFORE THE PUBLIC SERVICE COMMISSION
OF THE STATE OF DELAWARE

IN THE MATTER OF THE APPLICATION }
OF TIDEWATER ENVIRONMENTAL SERVICES, INC. } PSC DOCKET NO. 12-
FOR A GENERAL RATE INCREASE FOR CUSTOMERS}
OF THE PLANTATIONS RESIDENTIAL COMMUNITY }

WASTEWATER SYSTEM }
(Filed November 7, 2012) }
APPLICATION
APPLICANT

Tidewater Environmental Services, Inc.
A. Bruce O’Connor |

C/0 Middlesex Water Company

1500 Ronson Road

Iselin, NJ 08830-3020

Telephone:  732-638-7502
Facsimile:  732-638-7515

E-mail: aboconnor@middlesexwater.com

COUNSEL FOR TIDEWATER
ENVIRONMENTAL SERVICES, INC.

William A. Denman, Esquire
Parkowski, Guerke & Swayze P.A.
116 West Water Street

P.O. Box 598

Dover, Delaware 19903
Telephone:  302.678.3262
Facsimile: 302.678.9415
E-mail: wdenman@pgslegal.com

November 6, 2012




BEFORE THE PUBLIC SERVICE COMMISSION
OF THE STATE OF DELAWARE

IN THE MATTER OF THE APPLICATION }
OF TIDEWATER ENVIRONMENTAL SERVICES, INC. } PSC DOCKET NO. 12- -
FOR A GENERAL RATE INCREASE FOR CUSTOMERS}
OF THE PLANTATIONS RESIDENTIAL COMMUNITY }

WASTEWATER SYSTEM - }
(Filed November 7, 2012) }
APPLICATION
1. The name, mail and e-mail address, telephone and fax number of Tidew_ater

Environmental Services, Inc. (“Applicant™) is as follows:

Name: Tidewater Environmental Services, Inc.
Business Address: 1100 South Little Creek Road

Dover, Delaware 19901
Mailing Address: C/O Middlesex Water Company

1500 Ronson Road
Iselin, NJ 08830-3020
Telephone: 732-638-7502
Toll-Free No.: 800-523-7224
~ Facsimile; 732-638-7515
E-mail: aboconnor@middlesexwater.com

2. Simultaneously with the filing of this Application, the Applicant and YMG
Corporation (YMG), the present owner of the wastewater system servicing the Plantations
Residential Community, have filed a Joint Application requesting the Commission to approve
the sale of assets and the transfer of the YMG’s CPCN to TESL In addition to the approval of the
Commission, TESI’s purchase of the Plantations wastewater system is contingent upon the
Commission’s approval of the rate increase application set forth herein. The Applicant seeks
approval of a general rate increase for customers of the Plantations residential community
wastewater system pursuant to 26 Del. C. § 304 in the amount $89,720, which represents an
increase of approximately 37.01% above existing rates.

3. The present tariff was approved by the Commission on October 25 , 2005 by
Order No. 6755 in PSC Docket No. 05-68WW.

4. Applicant will rely on the pre-filed testimony and supporting ¢xhibits by
Company officers of the Applicant, all filed concurrently with this Application as required by
Regulation of the Commission.




5. This Application and Commission review and approval are authorized pursuant to
26 Del. C. § 304.

6. Applicant requests that the proposed increase in rates go into effect in phases as
follows: Fifteen percent (15%) of the proposed increase to be effective upon transfer of the
Plantations wastewater system to TESI, thirteen percent (13%) of the proposed increase to be
effective six (6) months after the first increase, with the balance of the rate increase to be
effective twelve (12) months after the first increase.

7. Copies of pertinent financial schedules and exhibits, and the proposed tariff, are
attached as exhibits to the Applicant's pre-filed testimony filed herein.

8. On or about June 28, 2012, the Applicant met with the Commission Staff and
provided the Staff with notice of the proposed acquisition of the Plantations wastewater
treatment system, together with notice of intent to file a rate increase application, During that
meeting, Applicant also informed the Commission Staff that the acquisition of the Plantations
wastewater system by TESI was contingent upon approval of a rate increase.

9. Other than as provided in this Application, all other information required by the
Minimum Filing Standards is currently on file with the Commission.

10.  YMQG, as the current owner of the wastewater treatment system serving the
Plantations, joins in this application, as its interest may appear. All communications concerning
this Application should also be addressed: (a) to YMG at 1458 Ingleside Avenue, McLean, VA
22101, Attention: Norris Mitchell or at the following e-mail address: GHRealtor(@verison.net
(the respective telephone number and facsimile number are 703-356-0880 and 703-821-163 6).
Counsel for YMG is Robert G. Gibbs Esquire, Wilson, Halbrook & Bayard, P.A., 107 West
Market Street, P O Box 690, Georgetown, DE 19947, Correspondence and other
communications concerning this Application should also be directed to counsel at the foregoing
address, or at the following e-mail address: rggibbs@whblaw.com. The respective telephone-
number and facsimile number are 302.856.0015 and 302.856.7116.

Respectfully submitted,

TIDEWATER ENVIRONMENTAL SERVICES, INC.

Title: Treasurer

Dated: November 6, 2012




PARKOWSKI, GUERKE & SWAYZE, P.A.

William A. Denman, Esquire

116 West Water Street, PO Box 598
Dover, DE 19903

302-678-3262

Attorney for TESI

Dated: November 6, 2012




VERIFICATION
This 6th day of November, 2012, A. Bruce O’Connor of Tidewater Environmental
Services, Inc., being the Applicant, who being duly sworn did dispose and say:

I am familiar with the facts set forth in the foregoing Application and I verify that they
are true and cotrect to the best of my knowledge and belief. |

TIDEWATER ENVIRONMENTAL SERVICES, INC.

Vi

[4 : o N
By: X Bruce O’Connor
Title: Treasurer

STATE OF NEW JERSEY
SS

COUNTY OF MIDDLESEX )

The foregoing instrument was acknowledged before me this 6th day of November, 2012,
by A. Bruce O’Connor, Treasurer of Tidewater Environmental Services, Inc.

Notary Public

Name: M/? /64{

[Notary Seal] My Commission Expires: ﬂ/»&/ 6 20lfF

ADAN. SOTO
NOTARY PUBLIC OF NEW JERSEY
MY COMMISSION EXPIRES APRIL 6, 2014




Robert G. Gibbs, Esquire

P. O. Box 690
Georgetown, DE 19947
302-856-0015

Attorney for YMG




Norris E. Mitchell, President

STATE OF )//Agw/ﬁ )

| /’ )
COUNTY OF /%7K gy )

7

BE IT REMEMBERED that on this, 24~ day
before me, a notary public for the State and County afo
me duly sworn, did depose and say that he is Pres
corporation, and that he has executed this Application

resaid, Norris E. Mitchell, who being by

ident of YMG Corporation, a Delaware
on behalf of the Company.

?73—1/«; g/m

Norris E. Mitchell

.nmm,,"
&Nﬁ%@%
% ANy % %
| S
3 <
SWORN TO AND SUBSCRIBED before me the day and year above writte T

nsgg:é’ Dy

. :.l # 40
~ AL
% ”%

%% i
Notary Public

gy,
My Commission Expires: MM / { W

of October, 2012 personally appeared



SCHEDULES




TIDEWATER ENVIRONMENTAL SERVICES, INC.
PLANTATIONS RATE CASE 2012
MINIMUM FILING REQUIREMENTS

INDEX
Schedule Description Reference
No.
1 Financial Summary . Sch 1
2 Jurisdictional Rate Base Summ Sch 2
2A Used and Useful Utility Plant by Primary Account Sch 2A
2B Intangible Assets Claimed in Rate Case N/A
2C Accumulated Depreciation and Amortization Sch 2C
2D Accumulated Deferred Income Taxes Sch 2D
2E Investor Supplied Cash Working Capital Sch 2E
2F Other Elements of Property N/A
3 Net Operating Income Summary Sch3
3A Operating Revenues Sch 3A
3B Operating Expenses Sch 3B
3C Payroll Costs N/A
3D Executive Compensation Sch 3D
3E Sales Promotion and Advertising Expense Sch 3E
3F Charitable and Educational Expense Sch 3F
3G Social and Service Club Dues Sch 3G
3H Rate Case Expense Sch 3B-9
31 Operating Taxes Sch 3M
3] Test Period Federal and State Income Tax Sch 3J
3K Test Period Deferred Federal and State Income Tax Sch 3]
3L Unamortized Investment Tax Credit N/A
M Other State and Federal Taxes Sch 3M
4 Proposed Fair Rate of Return Sch 4
4A Capital Structure and Related Ratios - Middlesex Water Company 4A - MWC
4B Composite Cost Rate of Debt - Middlesex Water Company 4B - MWC
4C Calculation of the Effective Cost Rate for Long-term Debt - Middlesex Water Company 4C - MWC
4D Composite Cost Rate of Preferred Stock - Middlesex Water Company 4D - MWC
5 Computation of Gross Revenue Conversion Factor Sch 5
Not Part of the Minimum Filing Requirements

3N Depreciation Sch 3N

6A  Tariff Sheets — Stage 1 Sch 6A
6B Tariff Sheets — Stage 2 Sch 6B

6C Tariff Sheets — Stage 3 Sch 6C
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